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USADB 

FOR NAC AGENCIES 

E. O. 11652: ADS, DECLAS 12/17/76 
TAGS: EAID, EFIN 

SUBJECT: DOMESITC PROCUREMENT FOR BANK-FINANCED PROJECTS 

REF: (A) MANILA 10409, (B) TREASURY 76-53, (C) MANILA 7294, 

(D) MANILA 5918, (E) MANILA 5792 

1 . ON JULY 15, ADB BOARD OF DIRECTORS APPROVED RECOM- 
MENDATIONS CONTAINED IN ADB DOC R70-76 ON ABOVE SUBJECT, 

BUT SUBJECT TO REEXAMINATION OF (A) QUESTION OF RETRO- 
ACTIVE APPLICATION OF PROCEDURES IN SUB-PARAS 34(A) AND 
34(B), AND (B) NEED TO RETAIN PARENTHETICAL PORTION IN 
LINES 6-8 OF PARA 18. 

2. BANK MANAGEMENT PROPOSES TO APPLY RETROACTIVELY 
UNIFORM PERCENTAGE OF FINANCING UNDER SUB-PARA34(A) TO 
THOSE LOANS APPROVED SINCE JANUARY 1 . 1976. HOWEVER, 

QUESTION OF RETROACTIVE APPLICATION OF DOMESTIC PROCURE- 
MENT PROCEDURE UNDER PARA 34(B) SHOULD NOT ARISE, SINCE 
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TION REPRESENTS ONLY A CLEARER ENUNCIATION OF CIRCUMSTANCES 
JUSTIFYING ITS IMPLEMENTATION. 

3. RE PARENTHETICAL PORTION IN PARA 18, MANAGEMENT PROPOSES 
TO DELETE THIS PORTION AND ADD WORK QUOTE EFFECTIVE UNQUOTE 
BEFORE QUOTE INTERNATIONAL COMPETITIVE BIDDING UNQUOTE IN 
LINE 6 OF PARA 18 IN ORDER TO MAKE A RELEVANT SENTENCE 
CONSISTENT WITH RECOMMENDATION IN SUB-PARA 34(A). 

4. IN ABSENCE OF OBJECTION BY SEPTEMBER 22, ABOVE PRO- 
POSALS WILL BE DEEMED APPROVED. USADB DOES NOT PROPOSE TO 
OBJECT. 

5. ADV DOC R96-76 ON ABOVE SUBJECT WAS POUCHED SEP 14. 

SULLIVAN 
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